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ROMAN CORPORATION 


LM el TEs 


REPORT TO SHAREHOLDERS: 


Stephen B. Roman 


Although less successful than last year’s 
extraordinary performance of $2.96 per share, the 
results for 1976 at $1.57 per share were the second 
best in the Company’s history. With respect to our 
longer term growth progression, the 1976 figure 
should also be compared with the results achieved 
in 1974 when earnings were 84¢ per share. 


Financial 

Net earnings for the year were $4,102,924 or $1.57 
per share compared to $7,728,275 or $2.96 per 
share in 1975. Lower earnings by Denison Mines 
Limited, of which your Company is the major 
shareholder, accounted for most of our reported 
decline. Denison’s scheduled uranium deliveries 
were lower in 1976 than in 1975 and production 
costs in a number of areas were higher, particularly 
with respect to labour and materials, implementation 
of environmental regulations and increased 
exploration activities. Notwithstanding Denison’s 
decline in earnings — its first in five years — the 
1976 results were nonetheless the third highest in 
that company’s history. During 1976, your 
Company benefited fully from the new dividend rate 


of 50¢ per share, established by Denison in the 
second quarter of 1975. 


The results of the Strathcona Paper Division, 
although down marginally from last year, were 
satisfactory considering the general decline in the 
Canadian boxboard industry. 


Investment 

In the view of management, no sector of industrial 
activity has a greater growth potential than the 
production of energy resource materials (uranium, 
coal and oil). Accordingly, the thrust of our 
investment activity in 1976 was centered in this 
area. We invested $5,359,697 in the acquisition of 
an additional 87,350 shares of Denison Mines, 
bringing our total holdings of these shares at year 
end to 1,312,900. Your Company’s equity interest 
in Denison now stands at 28.7%. 


In 1976 Denison continued to demonstrate its status 
as a world renowned energy resource corporation. 
Substantial progress was made in expanding the 
facilities for uranium production to meet anticipated 
growth in domestic and international demand. With 
regard to the former, Ontario Hydro has announced 
its intention to purchase significant quantities of 
uranium oxide from Denison under a long term 
contract and it is anticipated that formal agreement 
between the parties will be reached in the near 
future. International demand is solidly supported by 
long term contracts with Japan and Spain.While it is 
recognized that deliveries under these contracts 
may be temporarily frustrated because of the 
international safeguards issue, there is every 
indication that the problem will be successfully 
resolved through intergovernmental cooperation. 


In the oil and gas sector, Denison acquired several 
international locations from Oceanic Exploration 
Company. Included in this acquisition was a 68.75% 
interest in exploration licences in the North Aegean 
Sea, off-shore Greece which included an oil and 
gas discovery, Known as the Prinos field. Drilling 
and testing in this area have thus far been most 
encouraging. Off-shore Spain discovery hole 
(Casablanca #1) is now undergoing production 
testing to determine the commercial potential of this 
field. 


RE SL ES TS EBS ke I EI OE EE I LE ES ES RL NE EEE DOE TO TES RES LEDER LIISA es 


In coal, important advances have been made in the estimate the boxboard industry will operate at 70% 
joint venture developments of Denison’s major capacity. Although the division will experience 
Holdings of metallurgical coal deposits in British higher labour and material costs, your management 
Columbia. Specifically, in August 1976 Denison is confident that results for 1977 will equal those of 
received a letter of intent from the Japanese steel 1976. 


industry to negotiate the purchase of 5,000,000 
tons of metallurgical coal per year from the 
Quintette deposit. Imperial Oil has recently agreed 
in principle to purchase a 16.75% interest in 
Quintette. Exploration and preliminary feasibility 
studies on the Saxon property have been completed 
and the Ruhrkohle Group, Germany has purchased 
a 15% interest with an option to purchase a total of 
50%, in this coal project. 


Outlook 

While growth and diversification continue as major 
objectives of your Company, quality of investment 
remains the essential criterion. It was in this context 
that Denison was selected for investment in 1976 
over various alternatives. Nonetheless, 
considerable investigation was undertaken during 
the year regarding other investment opportunities. 
This work is continuing and announcements will be 


Operations — Strathcona Paper Company made in the event of positive developments. 
Strathcona, a division of your company had a 

relatively good year. Demand for product was We would like to take this opportunity to thank our 
strong in the first part of the year when the Division shareholders, employees and customers for their 
remained strike-free in an industry largely strike- support during the past fiscal year. 


bound. However, with the return to industrial peace 
and more normal marketing conditions, demand for 
product from our Division fell off sharply in the last 
months of the year. Advantage was taken of the 
period of slack demand to initiate major capital 
installations to improve productivity in the plant. 
These amounted to $935,000 in 1976 and the work 
will continue into 1977. Current forecasts for 1977 


On Behalf of the Board of Directors, 


STEPHEN B. ROMAN 
Chairman of the Board 


VINCENT L. CHAPIN 
President 


Toronto, Ontario 
April 27, 1977 


Vincent L. Chapin 


ROMAN CORPORATION BALANCE SHEE” 


LIMITED 
ASSETS 
1976 1975 
$ $ 
CURRENT ASSETS 
CAST saints ss sesnacihaciGy needs Coloteenasinld av Sea GSer cual nes cas Reames lee eS erat eR NE cen ee ee 324,482 
Marketable securities (Ole 1): cava cvcacadeseae te eeeceheetmen tase ee conc dey same teeta an Aer tee 149,283 154,832 
ACCOUNTS FeCOIVADIe aie. cahsseensnesst- deka remadsaaneni obama seh AURen Gree ac dceis tits oer nee meee ie ie ese mee 811,740 1,194,228 
Inventories (Mote T) we. cceiiehieleusagin seo eee sbcanueee ee naeniceese mie etuna Rat eit ena senvn on tate care 513,088 629,302 
Prepaid OxPenSes....c.ihs fia akizns cans tote! ge ert rtake teow gene ot leienin tne eae aR et ea 31,584 28,032 
1,505,695 2,330,876 
SHARES IN OTHER COMPANIES HELD FOR INVESTMENT (note 2) ...............::csseeeeeeeees 38,284,795 31,918,668 
FIXED ASSETS 
Land at COST ccotic.couaeeuievdte tales nehce vacua bee comma anaes Meum graie nue anions niacin ea ain ane ane 96,784 94,916 


Plant, buildings and equipment — at cost, less accumulated depreciation of $1,085,284 
(1975 — S767,471 ). osesccnrasavessared danetekacra dacs saubyoveseaeskenaes see eeeee Oise eee 5,104,723 4,484,907 


5,201,507 4,579,823 
OTHER ASSET S a. settaiec. acti wcsttuaptneten teesciesane neath oneheaas ae tanec Ragen tte cee ere 228,191 167,539 


45,220,188 38,996,906 


AUDITORS’ REPORT “ 


We have examined the balance sheet of Roman Corporation Limited as at Decer 
position for the year then ended. Our examination was made in accordance with genera 
we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of t 
financial position for the year then ended in accordance with generally accepted accoun 


Toronto, Ontario 
February 10, 1977 


ISS PA ST FR SS LSS BS SN SB SY ES SE 
———— 


S AT DECEMBER 31, 1976 


LIABILITIES 


CURRENT LIABILITIES 


CRNA Sc SNS OL; Raoult MOR RTL ain akg A CUR URS sg CRR) LUE URRRRRRMR LNG Tl UTCE A COO Ose Eo 
SEA OCIS FE Te ee Us on PGT) CRS b RU act 1 5: Re analy eRe I ON Re Oe ne 


Pee UNS 98 Verne cul COT UR MOINS oan ret cp/eusecsenlhas ss nah shnek Bcciau gel oe on ok cabanvarmaanmandbiave 


SHAREHOLDERS’ 


CAPITAL STOCK 


Authorized — 
5,000,000 shares without par value 


Issued — 


2 (G1 SiO) OOS AVE REISS. alee ek ee LN Oe ne re SEEM Rane a ears en aL ne renee nc Bee UD Pee eee A ee 
CONTRIB WIE DES WRI US weer trcceer a. cence oe crises tlc nee cece cramerctareluct ai acta necro see om Mehmet 
SLO Ri DA SNS TS Te VOR ated ae ae en ae eco ES et mE Pr te eR eA Ee A 8 ee 


SIGNED ON BEHALF OF THE BOARD 


JOHN H. COLEMAN, Director 


VINCENT L. CHAPIN, Director 


THE SHAREHOLDERS 


1, 1976 and the statements of earnings and retained earnings and changes in financial 
epted auditing standards, and accordingly included such tests and other procedures as 


npany as at December 31, 1976 and the results of its operations and the changes in its 
‘inciples applied on a basis consistent with that of the preceding year. 


COOPERS & LYBRAND 
Chartered Accountants 


EQUITY 


1976 


108,767 
12,807,500 


927,976 


13,844,243 


3,806,777 
280,598 


27,288,570 


31,375,945 


45,220,188 


10,658,500 
1,065,385 


11,723,885 


3,806,777 
280,598 


23,185,646 


Cid icel 


38,996,906 


ROMAN CORPORATION 
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STATEMENT OF EARNINGS AND RETAINED EARNINGS 
For the Year Ended December 31, 1976 


1976 1975 
$ $ 
REVENUE 
SESS on cacss se ga dsc wisn diy Secale cairn edlce log oglb aed bh Ggar ARN cI Rote ath GUO Ree et ee Aen a 12,302,959 TOPE, 635 
Share of income determined by the eEquily MeINOG <i e2 cn creeccteaesuenene See ee eee 3,670,102 6,562,691 
Otherimterest and CIVIGEMAS ose... caras coecont one ener crate aac sonra coe Rte RE ey ee eae etna Seer 35,899 
LOSS THOM -SEGUIITY TRANSACTIONS 2 cic cncducdente ck dates oy Rats excadlAene el clt  a oe re e (46,994) Ch7,027) 
S@rfviceS and Fetal MACOMIC. woo. Ss conse cht geeeesie on ese cc th Cen ee ee 225,759 222,009 
16,189,113 VhS22s%ou 
EXPENSES 
Cost'of operations exclusive of the TOlMOWwING, MOW1S sccnrsccac. cee cranes eect eee 9,060,781 6,998,049 
Sélling, general and adminiStrativesexOenSeSin x... ceeccs a. ie veer cee dann ieee eee 1,433,344 1 302,940 
IRENE SE sion-cs cohccnawtd.suaselvnunte do cates sels aardata Ny een natn Rance tece te cal att amen nel ae tr enter ce 1,269,240 1,180,643 
DTe\e ger alcl (© a laMntr nee petra ane ere ree Or a ret he rent nets os anadanan tn Ghnamtomdadsareascetbodooquesepuvedt 322,824 312,830 
12,086,189 9,794,462 
EARNINGS BEFORE INCOME TAXES AND EXTRAORDINARY ITEM ................:::ceeees 4,102,924 TE 282795 
PROVISION’ FOR INGOME. TAXE Sica ccd ops css tists pncek vesteas crease ee rete ee 237,000 585,000 
EARNINGS BEFORE EXTRAORDINARY ITEM ccecx cto ren ree ee 3,865,924 7,143,275 


EXTRAORDINARY ITEM 
Recovery of income taxes resulting from the loss carry forward of prior years ............... 237,000 585,000 


NET EARNINGS FOR THE YEAR a0. ae 4,102,924 L PeBy aio 
RETAINED EARNINGS —. BEGINNING OR: YEAR vere eee aeenee eect ee re eee 23,185,646 15,457,371 


RETAINED EARNINGS: — END OF. YEAR vercceecce snare cence eee rac crete er een en eae 27,288,570 23,185,646 


EARNINGS PER SHARE FOR THE YEAR BEFORE EXTRAORDINARY ITEM ................. $1.48 $2.73 


EARNINGS PER SHARE: FOR THES Y EAR epee ere eee or eee $1.57 $2.96 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
For the Year Ended December 31, 1976 


1976 1975 
SOURCES OF WORKING CAPITAL $ $ 


Current operations — 
Sais OC LOE Gx AONGidaly MEU ccpscgertee ta vi ceuhbbateeete: Ack tee cet Mure vue Sone ivesynelrinseoceeiths 3,865,924 ts (Asta 
Items not affecting working capital in the year — 

DEDEC CIAL OM ica Mee ae es Mal der tateia Stet ene ise eriter atin arent winter eiwi Mhigany 322,824 SlZ.050 

Share of income determined by the equity method, less dividends received (1,106,429) (4,295,425) 


Rrovisiontonrdecline im Value Of INVESTIMEMIS 1. see aceeeaie oat ressecaes ss 100,000 — 


OGIO me eEFe Ht OOCTAUIONS «cm trot cet meres eam ee acheter ec eR ORT ee acd decease Be o2I319 3,160,680 


Recovery of income taxes resulting from the loss carry forward of prior years ............... 237,000 585,000 


3,419,319 3,745,680 


USES OF WORKING CAPITAL 
PEGASO OES alesse Olu IVOSUMEl IL ayer varrnarwornauna nin toane Wesmaden-neseunan Panna vakenede sadianenns’ D,S09;007 9,300 
PERCH CCIMES SRI N8 EIST ISI I cen Sa ree OR RP An ee 944,508 61,149 
(ILINOU BRIER SI ei RBA SO eet ad Oy ee ec OMS NUE SE REE ee em eT nr er 60,653 26,480 


6,364,858 96,929 


BEC REA oe UNGCREASE) IN. WORKING, CAPITAL crrictsoiecsicin csr stestnaec tien dap matopaemeyy sevens s owes: 2,945,539 (3,648,751) 
WORKRING:GAPITAL DEFICIENCY — BEGINNING OF YEAR tiiscitsccccccr tinetesas ens sotnseatenes 9,393,009 13,041,760 


WORKINGECArITAL DEFICIENGY — ENDVOF YEAR 7 Si. Oe ieee ce ccntes cacnumtnns tase ceva nen 12,338,548 9,393,009 


ROMAN CORPORATION 


LeMtie B) 


NOTES TO FINANCIAL STATEMENTS 
For the Year Ended December 31, 1976 


1. SUMMARY OF ACCOUNTING POLICIES 


(a) Basis of preparation 
(i) The company follows the equity method of accounting for its investment in Denison Mines Limited and 
two other companies, one of which is a mining company. Under this method the company includes in its 
reported earnings its share of net earnings of these companies for the year. 


(ii) Exploration expenditures made in the year are written off to expenses. 


(iii) The excess cost of the company’s investment over its equity in the net assets of the three companies 
referred to above at the dates of acquisition is considered to be applicable to the mining properties of 
these companies and is being amortized over twenty-five years, primarily on the basis of production. The 
unamortized excess at December 31, 1976 amounted to $9,976,393. The amortization charge for the 
year was $571,294 (1975 — $428,294) and has been deducted in calculating the share of income 
determined by the equity method. 


(b) Marketable securities 
Marketable securities are carried at their quoted market value but not in excess of cost. 


(c) Inventories 


Finished goods are valued at the lower of cost and net realizable value less normal profit margin. Raw 
materials and supplies are valued at the lower of cost and replacement cost. 


(d) Fixed assets 
Fixed assets are carried at cost. 


Depreciation charges are calculated using the straight-line method over the estimated useful lives of the 
assets at the following annual rates: 


Buildings and structures 4% 
Plant and equipment T%-10% 
Vehicles 33%% 


2. SHARES IN OTHER COMPANIES HELD FOR INVESTMENT 


1976 1975 
This item comprises: $ $ 
Shares in companies accounted for by the equity method (quoted market 
Value S81;527 6245197 5:-= S69 938,000) ier sen, tiene. mneerea eee 38,036,294 SI S70 167 
Shares and debentures in other companies, at or below cost (quoted market 
value of listed securities $303,902; 1975 — $302,400) ........... ec eeeeee eee 248,501 348,501 


38,284,795 31,918,668 


The quoted market values referred to above do not necessarily represent the realizable value of these holdings 
which may be more or less than that indicated by market quotations. 


BANK DEMAND LOANS 


The bank demand loans are secured by substantially all the shares in other companies held for investment and by 
the marketable securities. 


INCOME TAXES 


The company anticipates that losses available for tax purposes in the following approximate amounts will be 
applied to reduce income taxes which would otherwise be payable in future years until: 


$ 
SUES ERS An CE aN Atala SAS tet Mea ee enn KOO oe Ce eS Ret eee ony re er ee ee 75,000 
LNT CTS WS NEO) 68 os Mek haere RNa ge a airs ache nie co RAE NORM UROL ita aan ae My ge aoe a 384 ,000 


459,000 


STATUTORY INFORMATION 


Directors and senior officers, as defined in The Business Corporations Act of Ontario, received direct re- 
muneration in 1976 of $291,041 (1975 — $447,546). 


RECLASSIFICATION 


Certain comparative figures have been reclassified to conform to the presentation of these financial statements. 


R an CORPORATION 
LIMITED 


ROMAN CORPORATION LIMITED 


4 King Street West, Toronto, Ontario 


To our Shareholders: 


Net earnings for the six months ended June 30, 1976 were 
$3,072,000 or $1.17 per share compared with restated results for the 
comparable period in 1975 of $4,420,000 or $1.69 per share. 


Earnings for the first six months of 1975 have been restated to take 
into account the Corporation’s increased investment income resulting 
from a restated higher level of earnings in the period by Denison Mines 
Limited of which Roman Corporation is the major shareholder 


(28.2%). Denison’s higher income in 1975 reflected the adjustment of 
\ prices under uranium supply contracts with Japan and Spain. In the 
| current period Denison revenue from uranium operations was lower 


because no deliveries were scheduled under the company’s long term 


|contract with Spain. A delivery of one million pounds is however 


scheduled under that contract later this year. 


Investments: 


In the current period the Corporation purchased an additional 
61,200 shares of Denison Mines Limited for an aggregate value of 
$3,700,000. This brings to 1,286,750 the number of Denison shares held 
by your Corporation. The present ratio between the number of 
Denison shares owned to the number of Roman shares issued is 
approaching 1:2. 


The soundness of Denison as an investment outlet for corporate 
funds continues to rest mainly on the long term strength of demand, 
international and domestic, which Denison enjoys for its uranium 
production. There are however, a number of other favourable factors. 
These include, during the first six months of 1976: continued successful 
oil exploration in the Spanish Mediterranean, the British North Sea, 
U.S.A. and Canada and; the recent agreement in principle with 
Oceanic Exploration Company of Denver to purchase its 68°4% interest 
in the oil and gas exploration licences in the North Aegean Sea off the 
coast of Greece. The arrangement would also result in Denison 
obtaining partial interest in oil exploration licences held by Oceanic in 
the Cameroons, Nicaragua and the British North Sea. In addition, 
important progress has been reported in the development of Denison’s 


coal properties in British Columbia in conjunction with Japanese, 
German and French interests. 


Operations: 

Strathcona Paper Company remained strike-free during the 
period while much of the industry was strike-bound. This coupled with 
a customer inventory build-up in the second quarter resulted in steady 
production and marketing and a moderate improvement in the level of 
net earnings for the first six months. Although the industry faces the 
prospect of slackening demand in the second half, management 
expects, through good marketing and production, to achieve a 
satisfactory level of earnings for the year. 


Outlook: 

To achieve an increase in the level of the corporate operating 
income continues as a major objective. In this connection studies 
continue regarding suitable acquisitions. 


We wish to thank our shareholders and employees for their 
continued support and interest in the progress of the Company. 


On behalf of the Board of Directors 


Stephen B. Roman, 
Chairman of the Board 


Vincent L. Chapin, 


Toronto, Ontario, President 
August 23, 1976. 


ROMAN CORPORATION LIMITED 


INTERIM REPORT (UNAUDITED) 
FOR THE SIX_MONTHS ENDED JUNE 30, 1976. 


1976 1975 
SUMMARY OF EARNINGS $ $ 
Gross Income: 


Sales — Strathcona Paper Company Divi- 
SIOW .. Geo here eee eee DA 6,651,000 4,597,000 


Investment and other income ........... 2,560,000 4,219,000 
———99,211,000 8,816,000 


Earnings before income taxes and_ extra- 


ordinary item 3. (a 5205 eee eee 3,072,000 4,420,000 
Income taxes . s. aikido eee 334,000 140,000 
Earnings before extraordinary item ......... 2,738,000 4,280,000 


Recovery of income taxes resulting from the 
carry-forward of tax losses from prior year 334,000 140,000 


Net earnings for the period ............... 3,072,000 4,420,000 


Per Share Information: 
_. Earnings before extraordinary item ... 


$1.04. $1.64 
7Net earnings for the period ......... Sith 


$1.69 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
Source of Working Capital 


Current Operations 
Net. earnings for the period. 5... 4 ee 3,072,000 4,420,000 
Items not affecting working capital in the 
period — 
Depreciation “4. .i50.25 a eee 158,000 145,000 
Share of income determined by the 
equity method, less dividends received (1,175,000) (3,055,000) 


2,055,000 = 1,510,000 


Use of Working Capital 


Investment in other companies ............ 3,703,000 9,000 
Additions: tostixedtassets a eae 293,000 35,000 
Other: assets 255 (Es oe ee Ge ee rae 49,000 7,000 

4,045,000 $1,000 


INCREASE (DECREASE) in WORKING 
CAPT EAD oi gick sie pon: aie ene ee ea (1,990,000) 1,459,000 


The comparative results for the period ended June 30, 1975, have been 
amended giving effect to the restatement of the earnings of Denison Mines 
Limited to reflect retroactive price and other adjustments made by that Company 
in the last quarter of 1975. 


Printed in Canada 


